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PASS TO EXIM 

E.O. 11652: N/A 
TAGS: EFIN, NI 

SUBJECT: FMG OVERSEAS BORROWING 

REE: LAGOS 13716 

1. EMBOEF DISCUSSED FMG BORROWING REQUIREMENTS TO FINANCE 
DEVELOPMENT PLANS PROJECT IN UPCOMING NIGERIA EY 1977-78 WITH 
G. C. ORANIKA, UNDER SECRETARY FOR BILATERAL EUNDING, FEDERAL 
MIN FINANCE. ORANIKA SAID QUESTION OF INCREASED BORROWING FROM 
OVERSEAS SOURCES STILL SUBJECT OF DEBATE WITHIN FMG, BUT LIKELY 
THAT NIGERIAN WOULD ATTEMPT TO BORROW SIGNIFICANT AMOUNTS FROM 
TRADITIONAL MULTILATERAL AND BILATERAL SOURCES, E.G. WORLD 
BANK AND U.S. EXQORT-IMPORT BANK. 

2; WHEN ASKED TO SPECIEIC MAGNITUDE OF REQUESTS, ORANIKA STATED 
THAT MIN FINANCE IS REVIEWING MOST LARGE SCALE PROJECTS IN 
DEVELOPMENT PLAN WHICH WILL BE CATEGORIZED BY PREFERRED AND 
LIKELY SOURCES OF FINANCING. REVIEW SHOULD BE FINISHED IN FEW 
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WEEKS. NOTE: COMMISSIONER MIN FINANCE EKUKINAM ESTIMATED PER 
REETEL EMG MIGHT BORROW $3 BILLION OVERSEAS. 

3. ON SUBJECT OF BORROWING FROM PRIVATE OVERSEAS 
CAPITAL MARKET, ORANIKA ADMITTED THAT FMG HAS UNDERTAKEN 
EXPLORATORY REPEAT EXPLORATORY TALKS WITH SOME BANKS 
(UNIDENTIFIED). HE EMPHASIZED THAT TALKS SO FAR HAVE BEEN 
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ONLY AN INFORMATION GATHERING EXERCISE TO DETERMINE 
DESIRABILITY OF FMG USING PRIVATE OVERSEAS CAPITAL MARKET 
AS SOURCE OF FUNDS, AS OPPOSED TO CONTINUED RELIANCE ON 
DOMESTIC RESOURCES. NOTE: ACCORDING TO U.S. BANKER HERE 
NO U.S. OR OTHER BANK BASED IN LAGOS HAS BEEN CONSULTED. 

4. ASKED IF BILATERAL AND MULTILATERAL LENDING INSTITUTIONS 
WOULD RECEIVE FMG REQUESTS SOON, ORANIKA ANSWERED "YES, 
PROBABLY BY THE END OF FEBRUARY. HE ADDED THAT THE TIMING 
OF PRIVATE BANK FUNDING, IF THE BANKS WERE USED, WAS STILL UP 
IN AIR, BUT ADMITTED THAT MIN FINANCE WAS UNDER PRESSURE TO 
PRODUCE A COMPREHENSIVE FINANCE PACKAGE, INCLUDING A DECISION 
GLN PRIVATE OVERSEAS BORROWING FOR THE APRIL 1 BUDGET SPEECH. 

5. COMMENT: ALTHOUGH ORANIKA PAID LIP SERVICE TO NIGERIA'S 
ABILITY TO FUND ITS DEVELOPMENT PLAN INTERNALLY, EMBASSY 
VIRTUALLY CERTAIN THAT MULTIALTERAL AND BILATERAL SOURCES 
INCLUDING EX-IM WILL BE APPROACHED SOON. ALSO BELIEVE THAT 
FMG WILL ENTER FOREIGN CAPITAL MARKETS THIS YEAR TO SECURE 
AT LEAST PARTIAL FUNDING FOR CERTAIN PROJECTS IN CY 1978, 

E.G. $2.5 BILLION LNG PLANT WHICH IS NOT LIKELY TO BE EUNDED 
BY MULTILATERAL OR BILATERAL SOURCES. 
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